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*The first part of this presentation is derived from the communication toolkit
of the IMF’s Communications Department.
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Outline

Part I: Overview of the IMF

Part Il: The History of Jamaica with the IMF
* Prior to 2013

* The Extended Fund Facility (EFF; 2013—2016)

* The ongoing precautionary Stand-By Arrangement
(SBA) (since Nov. 2016)




Part I: Overview of the
IMF



The genesis of the IMF
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gathering of representatives from 44 countries.

¢ famed Bretton Woods
The Conference established
the World Bank, set the gold standard at $35.00
an ounce, and chose the American dollar as
the backbone of international exchange. The
meeting provided the world with a badly needed
post war currency stability.







Global Membership




IMF Works
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Where the IMF Gets Its Money
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Role of the IMF




Role of the IMF




Role of the IMF
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Role oAf the IMF:

* Monetary policy
* Fiscal policy
* Financial Stability

* Inequality, jobs and inclusive growth
* Climate change and energy pricing

* Female labor force participation

e Corruption




Inequallty




Climate Change




Female Labor Force Participation




Corruption







Summarizing the work of the IMF




Part Il: History of Jamaica
with the IMF



Mixed program experience prior to 2013...

*The first economic program of Jamaica with
the IMF was signed in June 1964, in the
amount of US$20 million

*The Stand-By Agreement of Feb. 2010 was
the 14" IMF-supported program in Jamaica.
It went off-track in 2011, after only after 3
reviews.



...Then came the Extended Fund Facility
(EFF): 2013—-2016 (about US$1 billion)




Unprecedented debt reduction
Public debt on a firm downward path... ...Underpinned by

Public Debt (Percent of GDP)

* Strong fiscal adjustment
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Important external adjustment,
helped also by low global oil prices

Jamaica: Current Account Balance

—May 2013 (EFF approval)

- = Mid-2014 (5th Review EFF)
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Other achievements included...

*Sizable rec
*Important

uction in inflation

ouild-up of net international reserves

(from below US$1 billion to about US$2.5 billion)
* Major tax policy reform to limit discretionary

WEIWEE

* Strides in the structural reform agenda, incl. in
revenue administration and public financial
management.



...But some challenges remained

*Sluggish growth and high unemployment,
especially among the Youth

* Government spending tilted towards wages-
related expenses and interest payments on
debt (about 67 cents out of each dollar earned
by the government)



...and now the

“Precautionary” Stand-By
Arrangement (SBA)

(credit line of US$1.64 billion)



Renewed focus on growth & jobs

Social A more
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...Leveraging the success of the EFF

Jamaican Bond Spreads

IMF
Stand-By
Arrangement

IMF
Extended Fund Facility

Jamaican EMBIG yield

\Average EMBIG yield
of emerging markets

markets

Source: Bloomberg.




Pillar 12: Public sector
transformation— Passing the baton
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Pillar 12: Public sector
transformation— Passing the baton




Pillar 2: Social inclusion

Social
inclusion
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Social inclus

Pillar 2




Pillar 3: Citizen safety

Social
inclusion
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Pillar 3: Citizen safety



Pillar 4: A more modern central
bank...towards Inflation Targeting

Social
inclusion




Pillar 4: A more modern central
bank...towards Inflation Targeting




Growth & jobs

Social A more
inclusion modern
BOJ
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...restraint today for a bright future,
including for young Jamaicans...



THANKYOU



